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SUMMARY OF BILL:   Requires all schools in a special school district containing 5,000 
or more students, and in which 15 percent or more are high priority schools, to be transferred 
into the Department of Education’s Achievement School District (ASD) upon voter referendum 
abolishing the special school district and transferring the administration of the special school 
district schools to the county school board. 
 

 

ESTIMATED FISCAL IMPACT: 

 
 Other Fiscal Impact – Local expenditures that are currently made in excess of 

the match required by the Basic Education program will shift to the State.  As a 

result, State expenditures will increase $192,188,100 each year until the former 

Memphis City LEA schools are fully transferred out of the state Achievement 

School District and into the consolidated Shelby County LEA upon achieving 

adequate yearly progress for five consecutive years. 

  
  
 Assumptions: 

 

• The Memphis City and Shelby County LEAs will merge and the Memphis City LEA 
will cease to exist.  

• All schools currently in the Memphis City LEA will be placed into the State ASD. 

• Base BEP funding for the former Memphis City LEA will flow to the ASD. 

• The base MOE for the Memphis City LEA is $231,551,000. The Memphis City LEA 
pays $192,188,100 above its base MOE. The total amount that the Memphis City LEA is 
currently contributing is $423,739,100. 

• The current MOE for the Shelby County LEA is $159,269,922. Upon merging, this 
MOE would require a minimum increase of $231,551,000, bringing the base MOE to 
$390,820,922 ($159,269,922 + $231,551,000).  Shelby County currently contributes 
$255,031,100 each year to the Memphis City Schools. These funds will no longer be 
contributed to the Memphis City Schools. Shelby County's increased MOE will be 
funded from these funds. Any funding increase in excess of $255,031,100 would require 
Shelby County to raise additional revenue. 

• According to the Department, to ensure adequate funding of the schools moved into the 
ASD, the State will fund the amount by which Memphis City's funding currently 
exceeds the Memphis City LEA base. According to the Department, the additional State 
funding required to fund the former Memphis City LEA schools will be $192,188,100. 
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• Administrative costs for schools moved into the ASD will be paid from the BEP funding 
and the additional State contribution of $192,188,100. 

• Once the schools are transferred out of the ASD, the state will cease payment of the 
$192,188,100. At that time, any MOE amount above the minimum required MOE will 
be the responsibility of the Shelby County LEA. 

 

 
CERTIFICATION: 

 
 The information contained herein is true and correct to the best of my knowledge. 
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